\ Journal of Economic, Administrative and Legal Sciences (JEALS) *Vol 8, Issue 9 (2024) *P :122 - 110

https://journals.ajsrp.com/index.php/jeals

ISSN: 2522-3372 (Online) ¢ ISSN: 2522-3372 (Print)

Economic factors affecting rice imports in Kingdom of Saudi Arabia during the period

from (1989-2018)

Mrs. Buthaynah Hashim A|-Hassan*1, Co-Prof. Samar S. Mohamed Abdalla’ 2, Co-Prof. Raga M. Elzaki'’

! College of Agricultural and Food Sciences | King Faisal University | KSA

g Agricultural Economics and Policy Research Centre (AEPRC) | Agricultural Research Corporation (ARC) | Sudan

Received:

14/08/2023

Revised:

25/08/2023

Accepted:
28/09/2023

Published:
30/07/2024

* Corresponding author:

qmary_7@hotmail.com

Citation: Al-Hassan, B.
H., Abdalla, S.S., & Elzaki,
R. M. (2024). Economic
factors affecting rice
imports in Kingdom of
Saudi Arabia during the
period from (1989-2018).
Journal of Economic,
Administrative and L egal
Sciences, 8(9), 110 — 122.
https://doi.org/10.26389/

AJSRP.N140823

2024 © AISRP » Arab
Institute of Sciences &
Research Publishing
(AISRP), Palestine, all

rights reserved.

¢ Open Access

T MG MDD

This article is an open
access article distributed
under the terms and
conditions of the Creative
Commons Attribution (CC

BY-NC) license

} Faculty of Animal Production | University of Gezira | Sudan
Abstract: The Kingdom of Saudi Arabia imports rice due to limited local production as a result of scarcity of
natural resources. Rice is considered the main food for both citizens and residents. Therefore, Kingdom depends
on importing it from other countries such as India and Pakistan. This research aims to study the determinants of
rice imports demand function in Saudi Arabia. The study has relied on secondary data collected from several
published sources (Food and Agricultural Organization (FAO), World Bank and Saudi Central Bank).
Autoregressive Distributed Lag (ARDL) model was used to determine the economic factors affecting rice
imports. The results reveal that there is a long-term equilibrium relationship between the imports function
variables .As well, there is a statistically significant relationship between rice imports and independent variables
such as the Gross Domestic Production (GDP), the price of imports and the rate of inflation in the long term.
Moreover, there is a statistically significant relationship between imported quantities of rice and both GDP, and
the inflation rate in the short term. The results show that the error correction parameter is significant, which
indicates the possibility of correcting the error in the short term to return to the long-term equilibrium. The study
recommends enhancing the monetary policies that would maintain the inflation rate at reasonable levels.
Furthermore, the impact of GDP on rice imports must also be taken into consideration when establishing the
trade policies due to its importance and impact on both the long and short terms.
Keywords: rice imports, gross domestic product, inflation rate, joint integration, food security.
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LOG_GDP(-3) -1.043275 0.395158 -2.640148 0.0460
LOG_GDP(-4) 0.145566 0.203862 0.714043 0.5071
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