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The inflation function in the Sudanese economy for the period (1992-2022)

Ebtihag Hashim Mohammed Algzoli
Al-Baha University | Kingdom of Saudi Arabia

Abstract: The study aimed to know the most important macroeconomic variables that affect the inflation
function in Sudan by testing them quantitatively during the period 1992-2022.

The results of the study concluded that the phenomenon of inflation in Sudan is a monetary phenomenon, that
is, there are internal economic factors such as the money supply and external factors, the exchange rate, and
non-economic factors that contribute to increasing inflation, such as government policies, civil wars, and
population growth. There are also economic factors that affect inflation and are not included. In the model
external debt and imported inflation. In general, it is not possible to rely on the linear equation in representing
the inflation function in Sudan, because the coefficients of the independent variables have not been statistically
significant because there is a level of significance more than 0.05, and the negative sign of deficit financing is
contrary to the data of economic theory. The model suffers from the problem of linear correlation between the
independent variables. One of the most important recommendations of the study is version control. Cash and
the amount of money, price control, and the Central Bank raising the reserve ratio on bank deposits
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Study Dardan, Mohamed Ahmed Abdel Rahman March -2014
his study attempts to examine the effect of inflation on economic performance measured by GDP in Sudan. For
this purpose the data were collected from various sources, and we used descriptive analysis methodology. The study
concluded that the inflation rates in Sudan affect economic performance negatively during the period under consideration
particularly between 1995-2000.
This study agreed with the negative impact of economic performance indicators through the variable gross

domestic product, and differed in the method of analysis and access to results.
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Kabbashi M. Suliman his paper examines the main determinants of inflation in Sudan, using quarterly data during
1970—-2002, by applying cointegration and error correction modelling. The analytical framework views inflation as
responding to disequilibria in the internal and external sectors of the economy augmented by the dynamics of the variables
determining the equilibrium relationships in these sectors. The results reveal that the external sector’s disequilibrium
matters for price growth. This signifies a strong long-run impact of foreign price and exchange rate on inflation, with slow
adjustment to equilibrium. Inflation is also found to be perpetuated by feedback from the short-run nominal exchange rate,
foreign price, drought shocks and deterioration in expectations. Money growth does not appear to affect inflation in the
long run, but the elasticity of inflation to the short-run money supply is significant and relatively high. The findings suggest
that a monetary cum- exchange rule is more suitable for inflation control while maintaining external competitiveness.
Fighting inflation also depends on the ability of policy to reduce the effects of supply shocks emanating from droughts and
foreign price movements.

This study agreed in dealing with macroeconomic variables and differed in terms of inflation targeting and results
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