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Abstract The study aimed to identify the impact of foreign direct investment on the growth of the industrial
sector in the Kingdom of Saudi Arabia during the period (2000-2020), and in order to investigate the
relationships, a Multiple Regression Analysis model was described, to express the relationship between the
development of the industrial sector as a dependent variable -expressed by manufacturing- and the
independent variables related to foreign direct investment, which were selected based on previous studies and
researchers’ judgments, represented in the gross fixed capital formation (% of GDP), total number of labor
operating industrial units, foreign direct investment net inflows (% of GDP), total number of industrial exports,
and open trade. By identifying the variables and hypotheses to be tested, descriptive tests were conducted, and
the general trend of the variables was identified, by the statistical program E-views. As expected, the results
showed a direct relationship between the dependent variable and all of the gross fixed capital formation (% of
GDP) (0.028533), total number of labor operating industrial units (0.179044), foreign direct investment net
inflows (% of GDP) (0.012077), total number of industrial exports (0.411151), while it showed -contrary to
what was expected- the existence of an inverse relationship between the dependent variable and open trade (-
0.013831).
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2020 273073.7 23.41428 536493 0.767615 651952 52.07659
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Jarque-Bera
PRI
Breusch-Godfrey Serial Correlation Prob. 0.1365 Prob. Chi’ (2) 0.0626

1.076294 Prob. 0.583829
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LM Test F(2,13)
S bls |
Heteroskedasticity Test: Breusch-
Pagan-Godfrey Obs*R®  2.838859  Prob. Chi’ (5) 0.7248
clas¥l ol wld
Variance Inflation Factors Centered
sl oLy VIF 3.384916 6.029975 3.532868 4.026743 4.560632
Aoyl gl diall
Jarque-Bera
0.812173 Prob. 0.666252
reladl 25531
Breusch-Godfrey Serial Correlation _— 2
LM Test 0.1635 Prob. Chi” (2) 0.0778
F(2,13)
Sl ol
Heteroskedasticity Test: Breusch-
Pagan-Godfrey Obs*R® | 2.680091 | Prob. Chi’ (5) 0.7492
slas¥) cplo ols
Variance Inflation Factors Centered
susidl Loy VIF 3.862534 9.828515 3.716104 7.082545 4.495766
I il Joas 5 SO HLediadl) ALl dagdll e ‘ég.-g&l)LdlwW L.JLo.wal RoSHl il pub gy Joua :(3) 0y 3=k
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period GFCF FDI Agg. | AVAI % change
2000 17.35293 -0.99257 16.36036 -0.06067
2001 18.26103 0.010666 18.2717 1.911336 0.000584
2002 18.01153 -0.3239 17.68763 -0.58407 -0.01831
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2007 23.65158 5.846305 29.49789 4.192139 0.198194
2008 22.80375 7.590633 30.39438 0.896498 0.249738
2009 25.7565 8.496352 34.25285 3.858469 0.248048
2010 24.43087 5.534324 29.96519 -4.28766 0.184692
2011 22.59675 2.429579 25.02633 -4.93887 0.097081
2012 22.27995 1.65527 23.93522 -1.09111 0.069156
2013 23.65974 1.187267 24.84701 0.911787 0.047783
2014 25.18245 1.059269 26.24172 1.394712 0.040366
2015 29.85241 1.244292 31.0967 4.854983 0.040014
2016 26.12511 1.155547 27.28066 -3.81605 0.042358
2017 24.48427 0.206052 24.69032 -2.59034 0.008345
2018 21.12459 0.52011 21.6447 -3.04562 0.024029
2019 22.05663 0.567755 22.62439 0.979685 0.025095
2020 23.41428 0.767615 24.1819 1.55751 0.031743
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