Journal of Economic, Administrative and Legal Sciences (JEALS) ¢ Vol 7, Issue 6 (2023) * P: 20 - 1

https://journals.ajsrp.com/index.php/jeals

ISSN: 2522-3372 (Online) ¢ ISSN: 2522-3372 (Print)

Received:

15/12/2022

Revised:

25/12/2022

Accepted:
05/01/2023

Published:
30/06/2023

* Corresponding author:

hessa.alshahrani22@g

mail.com

Citation: Nasrulddin,
V.M., & Alshahrani, H.S.
(2023). Factors affecting
the shadow economy and
their impact on economic
growth in the Kingdom of
Saudi Arabia during the
period (2007-2021).
Journal of Economic,
Administrative and Legal
Sciences, 7(6)1 — 20.
https://doi.org/10.26389/
AJSRP.C151222

2023 © AISRP « Arab
Institute of Sciences &
Research Publishing
(AISRP), Palestine, all

rights reserved.

® Open Access

L (= ]

This article is an open
access article distributed
under the terms and
conditions of the Creative
Commons Attribution (CC

BY-NC) license

Factors affecting the shadow economy and their impact on economic growth

in the Kingdom of Saudi Arabia during the period (2007-2021)

Dr. Vivian Mohammed saleh Nasrulddin', Mrs. Hessa saad Alshahrani*'
! Faculty of Economics and Administration | King Abdulaziz University | KSA

Abstract: The study aimed to identify the factors affecting the shadow economy and their impact on economic growth in
the Kingdom of Saudi Arabia, during the period (2007-2021). A multiple linear regression analysis model has been
described to express the relationship between the shadow economy in the Kingdom as a dependent variable, and the
independent variables associated with the shadow economy. Which were selected based on previous studies and
researchers' jurisprudence, which are represented in: the number of foreign workers, the volume of oil exports, the
unemployment rate, the inflation rate, the Saudization rate, the total number of commercial records. By identifying the
variables and hypotheses to be tested, descriptive tests were conducted, and the general trend of the variables was
identified, by the statistical program E-views(9). As expected, the results showed a significant positive relationship between
the dependent variable and both the total number of foreign workers and the unemployment rate. While the study showed
- contrary to what was expected - that the rest of the independent variables did not affect the size of the hidden economy in
the Kingdom during the study period.
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