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Abstract: The study aimed to identify the impact of foreign direct investment on the added value of the industrial sector
in the Kingdom of Saudi Arabia during the period (2000-2020). A multiple linear regression analysis model has been
described, to express the relationship between the added value of the industrial sector as a percentage of GDP -as a
dependent variable-, and the independent variables associated with foreign direct investment, which were selected based
on previous studies and the researcher's diligence, which are represented in: the foreign direct investment index, the
possibility of attracting investments, the economic stability index, and the economic risk index. By identifying the variables
and hypotheses to be tested, descriptive tests were conducted, and the general trend of the variables was identified, by the
statistical program E-views. As expected, the results showed a direct relationship between the dependent variable and both:
the flow of foreign investments, growth in per capita GDP, and industrial exports, in addition to an inverse relationship
between the dependent variable and the inflation rate. Contrary to what was expected, the results showed an inverse
relationship with national spending from GDP.
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years VIS FDI GN INF PIBPER EXPORT
2000 54.16668282 -0.992569137 13958240000 -1.1 3.226493269 290553
2001 51.52505112 0.010665944 9405570000 -1.3 -3.721196754 254898
2002 51.74224392 -0.323899872 11958100000 0.1 -5.505149473 271741
2003 54.61856545 -0.271772874 9650590000 0.5 8.015643853 349664
2004 57.17488563 -0.129209661 6870740000 0.3 4.803411035 472491
2005 62.11481351 3.683049497 10615250000 0.5 2.544036759 677144
2006 62.87707161 4.853586295 24884690000 1.9 -0.0736673 791339
2007 63.03467576 5.846305429 43980060000 5.0 -0.928187668 874403
2008 66.75666241 7.590633222 87560510000 6.1 3.360690675 1175482
2009 55.02000123 8.496351702 95884100000 4.1 -4.787318594 721109
2010 58.38416942 5.534324281 1.2866E+11 3.8 2.008881749 941785
2011 63.67636249 2.429579313 1.10103E+11 3.7 6.704371032 1367620
2012 62.69115552 1.655270346 1.17616E+11 2.9 2.203278785 1456502
2013 59.86247399 1.187266783 78677963265 3.5 -0.366627607 1409524
2014 57.17583178 1.059269252 1.01204E+11 2.2 0.753970644 1284122
2015 45.27246268 1.244292098 1.05996E+11 1.3 1.477045445 763313.0625
2016 43.15745251 1.155546753 1.1627E+11 2.0 -0.603731004 688424
2017 45.84757291 0.206051738 1.12777E+11 -0.9 -2.713852703 831882.194
2018 50.1364572 0.520110012 1.60812E+11 2.5 0.684349421 1103900.486
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years VIS
2019 47.07350803
2020 40.10517354

Jarque-Bera
el a5
Breusch-Godfrey Serial
Correlation LM Test
Sl bolsydl
Heteroskedasticity Test: White
cllas¥ pls ald
Variance Inflation Factors

saaill Lol

Ratlall a5

I oL

clas ol ol

saail! Lol

Variable
C
FDI
PIBPER
EXPORT
INF
GN

RZ

R?

S.E of regression
Sum squared reside
Log likelihood
F-statistic

Prob (F-statistic)

FDI GN INF
0.567755267 2.13387E+11
0.767614998 1.11098E+11 3.5

0.661643 Prob.
Prob. Prob. Chi’
0.5285
F(2,13) (2)
Prob. Prob. Chi’
0.5660
F(5,15) (5)
Centered
2.177888 1.229062
VIF

Leatyleg) casall Ligall

0.664966 Prob.
Prob. Prob. Chi’
0.5935
F(2,13) (2)
Prob. Prob. Chi’
0.4534
F(5,15) (5)
Centered
2.177888 1.229062
VIF

Included observations: 8

150

-21

PIBPER EXPORT
-1.322725826 981012
-5.63929532 651952

Bl 3 (G 3=l

0.718333
0.3749
0.4899
2.934086 3.009856 2.029059
0.717141
0.4450
0.3883
2.934086 3.009856 2.029059

MJL'GjJﬂ Laally suaidl ol T 393 pauds é‘.?.' Gxle &I sl
Dependent Variable: LOG(VIS)

Coefficient Std.Erorr t- Statistic Prob.
1.789973 2.264471 0.790459 0.5121
0.067751 0.041405 1.636289 0.2434
-0.002036 0.025020 -0.082380 0.9426
0.393330 0.102597 3.833743 0.0618
0.045083 0.071670 0.629033 0.5936
-0.130278 0.046920 -2.776596 0.1089
0.982555 Mean dependent var 4..057837
0.938942 S.D dependent var 0.132036
0.032626 Akaike info criterio -3.893700
0.002129 Schwarz criterion -3.834119
21.57480 Hannan- Quinn criter. -4.295551
22.52886 Durbin-Watson stat 0.502119
0.043044



