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Abstract: The aim of the research is to compare the importance of Islamic banks and conventional banks to the economy of
the Kingdom of Saudi Arabia, in terms of efficiency, stability and risk management. Economic indicators, based on the
references and specialized statistical reports.

The superiority of Islamic banks over conventional banks in seven indicators, and the superiority of conventional banks over

Islamic banks in three indicators, and their equivalent in two indicators, as shown in the table:

pointer Islamic Banks  Conventional banks Advantage

1 Average Quick Ratio 0.12 0.12 Draw

2 Average return on assets 0.03 0.02 Islamic Banks

3 Average rate of return on equity 0.18 0.16 Islamic Banks

4 Average Earning Per Share 1.63 1.5 Islamic Banks

5 Average return on deposits 0.04 0.03 Islamic Banks

6 Average loan to deposit ratio 0.91 0.77 Islamic Banks

7 Average Resource Employment Rate 0.11 0.31 conventional banks
8 Average return per share on book value 0.16 0.15 Islamic Banks

9 average credit risk -0.3 -3 Draw

10 Average liquidity risk 0.87 0.66 conventional banks
11 average capital risk 0.16 0.14 conventional banks
12 Annual growth rate of net profit 47.6% 6.8% Islamic Banks

It was also shown that the ratio of Islamic banks investments to GDP increased from one year to another, rising from 0.5%
in 2003 to 20.7% in 2021, but the ratio of conventional banks’ investments to GDP declined from one year to another, from
87.1% in 2003 to 81.3 % in 2021.

The research recommended the necessity of encouraging the spread of branches of Islamic banks inside and outside the
Kingdom, and setting up their own legal and economic legislation to serve their work, and the need to issue temporary
instructions that concern the inclusion of Islamic banks in supporting the government sector and investments and with
higher rates of participation in development plans, and the need to review the reasons for the superiority of conventional
banks over Islamic banks in the previous three indicators, and the necessity of making the subject of Islamic economics

taught in Islamic and Arab universities.
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