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Abstract: This study aimed at assessing the long- term relationship between human capital development and non- oil
exports in the Kingdom from 1981 to 2014. The study assumes that there is a direct relationship between the increase in
non- oil exports of the Kingdom and the interest in human capital and global income, and an inverse relationship between
the increase in non- oil exports of the inflation rate. To achieve this goal, an auroregressive model of distributed lag (ARDL)
has been used. The study has found a long- term relationship between the variables, and what explains this relationship is
the global income, which is directly related to non- oil exports, and inflation, which has an inverse relationship with non- oil
exports, according to the hypotheses of the study on global income and inflation. As for spending on developing human
capital and health and social development, it has appeared to be insignificant and does not affect non- oil exports, and this
contradicts the hypotheses of the study for this part due to the mismatch of the graduates’ majors with the labor market
requirements, and the overcrowding of foreign labor against national labor. The study has recommended conducting
extensive studies to determine the needs of the labor market in different fields, encouraging young people to establish
private projects and supporting them by offering loans and providing facilities, and increasing Saudization in private sectors
instead of foreign labor in addition to the optimal allocation of financial resources, such as spending on human resources

development and on health and social development.

Keywords: Diversification of the economic base- human resource development- health and social development- training

and development- spending on education- spending on health.
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1981 0.0047 2.2500 0.0421 0.0220 2.7989
1982 0.0062 0.7670 0.0607 0.0324 1.021
1983 0.0080 2.7850 0.0621 0.0305 0.1914
1984 0.0106 4.8230 0.0721 0.0383 -1.559
1985 0.0149 3.8990 0.0652 0.0343 -3.0587
1986 0.0244 3.3560 0.0749 0.0573 -3.2033
1987 0.0323 3.7950 0.0738 0.0346 -1.5471
1988 0.0473 4.5960 0.0708 0.0327 0.9075
1989 0.0448 3.9260 0.0672 0.0298 1.0326
1990 0.0364 3.3830 0.1280 0.0556 2.0771
1991 0.0309 2.4330 0.1139 0.0495 4.8611
1992 0.0274 2.3460 0.0620 0.0264 -0.077
1993 0.0284 2.1590 0.0645 0.0274 1.0557
1994 0.0331 3.3400 0.0577 0.0222 0.5643
1995 0.0453 3.3720 0.0501 0.0189 4.8684
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4.1270
2.5210
3.6250
4.7950
2.4840
2.9380
4.0390
5.3780
4.8610
5.5350
5.6840
3.0580
-0.0090
5.3790
4.1690
3.4040
3.4080
3.3890

HR
0.0463
0.0669
0.0827
0.0706
0.0693
0.0768
0.0662
0.0613
0.0575
0.0568
0.0618
0.0619
0.0537
0.0758
0.0696
0.0591
0.0610
0.0728
0.0748

HS
0.0170
0.0231
0.0298
0.0250
0.0230
0.0262
0.0267
0.0207
0.0185
0.0187
0.0190
0.0199
0.0177
0.0251
0.0236
0.0209
0.0223
0.0254
0.0279

INF

1.222
0.0571
-0.3569
-1.3478

-1.125
-1.1125
0.2301
0.5867
0.3296
0.6993
2.2073
4.1687
9.8687
5.0666
5.3431
5.8235
2.8859
3.5062
2.6705
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