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Measurement and analysis of factors that affecting the financial stability of
private banks registered in the Iraq Stock Exchange for the period -2017)
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Abstract: The objective of this study was to measure the banking factors (capital adequacy, credit capacity, and revenue
capacity) and to show their impact on the banking stability of the private banks registered in the Iraq Stock Exchange. Where
the bank credit represents the most important source of bank money in terms of achieving profits and the most exposed to
risks, which is reflected in the bank’s business and its financial indicators. Also, achieving ratio (adequacy of banking capital)
corresponded with the guidelines of the Basel Committee for is one of the top concerns of the banking administration. Each
of the (z_score) and multiple linear regression models were used to measure the stability of banks and calculated the impact
of the study variables on financial stability. The research sample consisted of (6) private banks, these banks are apart of 44
private banks of registered in Iraq Stock Exchange which are operating in Iraq. The research reached to set of conclusions,
including that achieving financial stability for banks depends mainly on strengthening the adequacy of capital and then its
ability to achieve profits. Also, the research recommended that banks implement the decisions of the Basel Committee (first,

second and third) that contribute to enhancing the financial stability of banks.

Keywords: financial stability, z-score model, multiple linear regression model.
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Coefficients

Term Coef SE Coef T-Value P-Value VIF
Constant 0.453 0.204 2:22 0.157

eyl s m 0.020982 0.00422 7.06 0.01¢ 1.45
Sl ), 0.006742 0.0003%1 17.25 0.003 1.34

S e 0.04111 0.00391 10.52 0.00¢ 1.16
Model Summary

S R-sq R-sq(adj) R-sq(pred)
0.126684 99.44% 98.60% 0.00%

Analysis of Variance

Source DF AdjSS AdjMS F-Value P-Value
Regression 3 5.69179 1.89726 118.22 0.008
Lyl s 1 0.80016 0.80016 490.86 0.019

Ol el 1 477789 4.7778% 297.71 0.003

Ll s 1 1.77486 1.77486 110.59 0.009
Error 2 0.03210 0.01605
Total 5 5.72388
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