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Abstract: The study aimed to identify the effect of the accounting estimate on the reliability of the financial reports. The
study identified three factors that affect the accounting estimate, which are the subject of the estimation, the estimation
tool, and the estimator, in the estimation of depreciation provisions, the researchers adopted the descriptive analytical
approach; By following the studies and literature in accounting thought, and designing a questionnaire that was distributed
to the sample selected for the study.

The study reached a set of results, including that the reliability of the financial reports is affected by the subject of the
estimation, the estimation tool and the estimator. The depreciation provision is affected by factors including the efficiency
of determining the useful life of the asset, the extent to which the asset is used in production, the efficiency of estimating the
residual value. One of the most important factors affecting the estimation tool is the flexibility in applying accounting
principles and standards, the large size of companies and the size of the profits obtained by the establishment. The most
important factors affecting the estimator are the availability of the necessary expertise for those in charge of accounting
estimates, the nature and size of the activities that the companies engage in, the extent of the accountant’s knowledge of
them, and the absence of an independent Yemeni reference body or organization that trains, qualifies and protects those
responsible for accounting estimates.

The study recommended the necessity of working on qualifying and training the estimators and finding a reference for them
to protect them from management interventions in a way that achieves effective and efficient performance and protects

them from legal accountability.

Keywords: Accounting estimate, reliability of financial reports, depreciation provision. Yemen.
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