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Derived from Cash Flow Statement
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Abstract: The aim of this research is to analyze the relationship between earnings quality and financial ratios derived from
cash flows statement of telecom sector companies in the Saudi Stock Market. The analyzing period was from 2009 to 2018,
assuming there is a significant relationship between operating cash ratio, operational activity index, adequacy cash flow and
return on assets from operating cash flow on earnings quality. Calculating ratios and earnings quality through published
financial statements and reports to find the relationship between the variables using multiple regression model. Findings
indicate no relationship between earnings quality and both operating cash ratio and the operational activity index, and
there is a direct relationship between earnings quality and adequacy cash flow, and an inverse relationship between
earnings quality and return on assets from the operating cash flow. The researcher recommends decision-makers to pay

more attention to the ratios related to the earnings quality, and do more research related to the subject.

Keywords: earnings quality, financial ratios, cash flow statement.
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
C\.}jzﬂ Bag> 30 -.1558 .0554 -.000980 .0468978
Al sl 4usd 30 -2,847.08 20,496.18 564.4777 3,823.74050
g\.g.s‘xjulll LLad Jda 30 -4,311.60 20,496.18 4451717 3,907.68234
LS 4uall olasadl 30 54.91 137.35 112.8127 21.38908
o sl | Ll
On 2laszsll e 30 411 2248 11.3077 6.88016
jLu..wJJ_' v | L_g.\.&.ﬂ\ Sl
Valid N (listwise) 30

Dol Z 390 mls 2

Variables Entered/Removed”

Model Variables Entered Variables Removed Method
Lol Jds cadasd! auadl
sl LLS . JLaadl
1 Ny . Enter
Elsgmsll e wslall (2uall
c;‘-’-"—“-d.’ || é.,\.&.}.“ Sl (pe
C‘-j)i" 8392>a. Dependent Variable:

b. All requested variables entered.

Model Summary

Model R R Square Adjusted R Square Std. Error of the Estimate
1 658" 432 342 .0380531
a. Predictors: (Constant), le wilall 4uadl cladasl) S . e sdll bLaill Jds ade sall uad

g\._‘.i_&.m é.&.&.ﬂ\ Sl e Slngasll
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ANOVA®

Model Sum of Squares df Mean Square F Sig.
Regression .028 4 .007 4.762 005
1 Residual .036 25 .001
Total .064 29

a. Dependent Variable: 7L ¥/ 339>
b. Predictors: (Constant), de Wilall (2puaudl ciladanll LS . Laadl LA Jds cada st yaad)
i) guadl 3dadl (e Slagagll

Coefficients”

Unstandardized Coefficients standardized

Model Coefficients t Sig.
B Std. Error Beta

(Constant) -.188- .049 -3.811- .001
Ada & aadl -1.918E-6 .000 -156- -.210- .835
M\ Llaadl Jda 2.502E-6 .000 .208 .280 .782
! LlaS uadl alaaad .002 .001 1.065 4155 .000
On 2ozl e sl -.007- .002 -.990- -3.872- .001

‘éh.’./.a.d.' v | @_\.5_1]\ S|

a. Dependent Variable: 7 ¥ 859
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