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The impact of some macroeconomic indicators on exchange rate

fluctuations in Sudan in the period (1990- 2016)
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Abstract: The study aimed to identify the determinants and economic variables that affect the exchange rate in Sudan
during the period (1990- 2016). The study used the descriptive analytical approach in data collection and analysis as well as
the use of econometric methods in the construction of economic models and analysis of time series regression models to
verify the existence of a long- term integrative relationship between independent variables and dependent variable. The
results of the study showed a positive correlation between GDP, degree of economic openness, inflation and exchange rate
during the study years, and an inverse relationship between money supply and exchange rate. The study recommended the
need to move away from administrative decisions in determining the exchange rate, while achieving greater flexibility in the
exchange rate, and increased interest in bank financing of projects that lead to increase productivity and improve GDP and

thus improve the exchange rate by encouraging domestic exports.

Keywords: gross national product, money supply, inflation, degree of economic openness.
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VIF VIF Variance Variable
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Forecast: EXF
¥4 Actual: EX
12 | - Forecast sample: 1990 2016
;Y Adjusted sample: 1993 2016
104 / Included observations: 24
8 | Root Mean Squared Error  0.219823

Mean Absolute Error 0.148647
Mean Abs. Percent Error  5.678386
Theil Inequality Coefficient 0.035682
Bias Proportion 0.022659
Variance Proportion 0.002036
Covariance Proportion  0.975305
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Symmetric MAPE 5.656293
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